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CAROLINE McLANE

CPA

INDEPENDENT AUDITOR'S REPORT

To the City Council of
City of Wills Point, Texas:

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of City of Wills Point, Texas, as of and for the year ended September 30, 2022,
and the related notes to the financial statements, which collectively comprise the City’s basic financial statements
as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of City of Wills

Point, Texas, as of September 30, 2022, and the respective changes in financial position thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis (pages 3-7), Budgetary Comparison Information (pages 36-37), Schedule of Changes in
Net Pension Liability and Related Ratios (TMRS) and the Schedule of Contributions (TMRS) (pages 38 and 39)
be presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

(o los. Bcl e, CPF

Caroline McLane, CPA
August 8, 2023
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CITY OF WILLS POINT, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2022

As management of City of Wills Point, we offer readers of City of Wills Point, Texas’ financial statements this
narrative overview and analysis of the financial activities of City of Wills Point, Texas for the fiscal year ended
September 30, 2022.

Financial Highlights
Government-Wide Financial Statements

e The City’s total combined net position was $14,957,288 at September 30, 2022 and $7,885,923 at
September 30, 2021.

e During the year, the City’s expenses were $3,643,252 less than the $8,142,981 generated in taxes and
other revenues for governmental and business type activities before transfers between funds.

e The total cost of the City’s programs in the governmental and business type activities was $4,904,322.

Overview of the Financial Statements

This annual report consists of three parts-management's discussion and analysis (this section), the basic
financial statements, and required supplementary information. The basic financial statements include two
kinds of statements that present different views of the City:

e The first two statements are government-wide financial statements that provide both long-term and short-
term information about the City's overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the government,
reporting the City's operations in more detail than the government-wide statements.

e The governmental funds statements tell how general government services were financed in the short-term
as well as what remains for future spending.

e Proprietary fund statements offer short- and long-term financial information about the activities the
government operates like businesses, such as water and sewer.

Government-Wide Financial Statements

The statement of net position presents information on all City of Wills Point’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of City of Wills Point is improving or deteriorating.

The statement of activities presents information showing how the government’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes).

The government-wide financial statements reflect functions of City of Wills Point that are principally supported
by taxes and intergovernmental revenues (governmental activities). The governmental activities of City of
Wills Point include general government, public safety, and public works. The government-wide financial
statements can be found on pages 8 and 9 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that are used to maintain control over resources that have been
segregated for specific activities or objectives. City of Wills Point, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of City of Wills Point can be divided into two categories: governmental funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near-term financing requirements.

Because the focus on governmental funds is narrower than that of the government-wide financial statements,
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CITY OF WILLS POINT, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2022

it is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenue, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

City of Wills Point maintains one General fund and several non-major governmental funds called special
revenue funds, only one of which (Construction) remains active after the year ended September 30, 2022.
Information is presented in the governmental fund balance sheet and in the governmental fund statement of
revenues, expenditures, and changes in fund balances for the General fund and the special revenue funds.
The governmental fund financial statements can be found on pages 10 through 13 of this report.

Proprietary funds. When the City charges customers for the services it provides, these services are
generally reported in proprietary funds. Proprietary funds are reported in the same way that all activities are
reported in the Statement of Net Position and the Statement of Activities. In fact, the City’s enterprise fund,
the Water & Sewer and the Airport funds, are the same as the business-type activities reported in the
government-wide financial statements, but it provides more detail and additional information, such as cash
flows, for the proprietary fund. The proprietary fund statements can be found on pages 14 through 16 of this
report.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 17 through 34 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In
the case of City of Wills Point, assets exceeded liabilities by at the end of 2022.

The City’s total governmental revenues were $5,211,930. A significant portion, $3,299,588 , or 63.31% of the
City’s revenues come from property and other types of taxes.

As of September 30, 2022, $5,026,148 or 33.60% of City of Wills Point’s net position reflects its investment in
capital assets. City of Wills Point uses these capital assets to provide services to citizens; consequently,
these assets are not available for future spending.

City of Wills Point’s Net Position

Governmental Activities Business-type Activities
2022 2021 2022 2021
Assets
Current assets $ 7,399,370 $ 3,942,975 $ 4,608,842 $ 5,757,080
Noncurrent assets 3,699,162 3,169,664 8,703,038 8,904,193
Total assets 11,098,532 7,112,639 13,311,880 14,661,273
Deferred outflows of resources 138,002 90,210 58,572 36,021
Internal balances (1,420,359) 1,420,359
Liabilities
Current liabilities 1,585,055 1,261,172 752,811 770,617
Noncurrent liabilities 2,782,655 1,726,702 5,357,704 6,072,964
Total liabilities 4,367,710 2,987,874 6,110,515 6,843,581
Deferred inflows of resources 385,735 64,069 206,097 25,583
Net position
Net investment in capital assets 1,725,628 1,196,130 3,300,520 2,660,690
Restricted for debt service 200,000 200,000 293,059 -
Unrestricted 4,557,461 2,754,776 4,880,620 5,167,440
Total net position $ 6,483,089 $ 4,150,906 $ 8,474,199 $ 7,828,130
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CITY OF WILLS POINT, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2022

City of Wills Point’s Changes in Net Position

Governmental Activities Business-type Activities
2022 2021 2022 2021
Program revenues:
Charges for services $ 192,474 $ 187,878 $ 2,854,644 $ 2,727,198
Operating grants and contributions 1,176,919 531,606 50,891 3,375
General revenues:
Taxes 3,299,588 2,986,792 - -
Miscellaneous 535,493 203,278 24,167 -
Investment earnings 7,456 11,224 1,349 949
Total revenues 5,211,930 3,920,778 2,931,051 2,731,522
Expenses:
General administrative 389,713 318,921 - -
Public safety 152,611 132,368 - -
Public works 827,656 682,220 - -
Municipal court 45,868 20,174 - -
Community 8,645 5,257 - -
Airport 11,298 6,061 - -
Streets 802,462 504,691 - -
Parks and recreation 229,636 - - -
Water and sewer - - 2,276,812 2,279,163
Airport - - 159,621 -
Interest charges - - - -
Total expenses 2,467,889 1,669,692 2,436,433 2,279,163
Other sources of funds 303,142 101,451
Transfers in (out) (50,000) (150,000) 50,000 39,189
Change in net position 2,997,183 2,101,086 646,069 491,548
Beginning balance, net position 3,485,906 2,086,657 7,828,130 3,151,481
Prior period adjustment - 196,084 - (140,933)

Ending balance, net position
$ 6,483,089 $ 4,383,827 $ 8,474,199 $ 3,502,096

FINANCIAL ANALYSIS OF THE GOVERNMENTS FUNDS

As noted earlier, City of Wills Point uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of City of Wills Point's governmental funds’ statements is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such information is
useful in assessing City of Wills Point’s financing requirements. In particular, unassigned fund balance
may serve as a useful measure of a government’s net resources available for spending at the end of the
fiscal year.

As of the end of Fiscal Year 2022, City of Wills Point’'s governmental General Fund reported an ending
fund balance $4,857,183 of compared to $2,550,349 at the end of Fiscal Year 2021.
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CITY OF WILLS POINT, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2022

Enterprise funds. The focus of the City of Wills Point's enterprise funds’ statements is to provide the
same type of information found in the government-wide financial statements, but in more detail.

Unrestricted net position of the Enterprise funds’ as of September 30, 2022 was $7,749,492 , which
represents approximately 14 months of the Enterprise Funds’ operating expenses based on 2022 results.

BUDGETARY HIGHLIGHTS

Actual expenditures for the General fund were $1,211,951 over the final budgeted amounts, and total
revenues were $2,341,818 over the final budgeted amounts, resulting in a favorable budget variance of
$1,129,867 for the General fund for the year ended September 30, 2022.

The Water and Sewer Services fund had actual revenues $700 under budget, and expenses for the year
were also $27,832 under budget, resulting in a unfavorable budget variance of ($27,132) for the year
ended September 30, 2022.

CAPITAL ASSETS

City of Wills Point’s investment in capital assets for its governmental activities amounts to $3,699,162 (net
of accumulated depreciation) and the investment in capital assets for its business-type activities amounts
to $8,502,417 (net of accumulated depreciation) as of September 30, 2022. These investments in capital
assets include land, City buildings, water, sewer, and airport facilities and improvements as well as
vehicles, equipment, and City infrastructure.

City of Wills Point’s Capital Assets

Governmental Business-type
Activities Activities
2022 2021 2022 2021

Land $ 154,156 $ 154,156 $ $ 200,620

Construction in Progress 560,331 436,823

Buildings 1,607,341 1,607,341 124,834 124,834

Improvements - - 17,256,101 17,060,903

Machinery and equipment 380,328 367,328 496,275 422,199

Vehicles 954,075 237,412 193,416 193,416

Infrastructure 3,495,085 3,450,677 - -

6,590,985 5,816,914 18,630,957 18,438,795

Total accumulated depreciation (2,891,823) (2,647,250) (10,128,539) (9,634,936)
Net capital assets $ 3,699,162 $ 3,169,664 $ 8,502,417 $ 8,803,859

Additional information on City of Wills Point’s capital assets can be found in Note 5 on pages 23 and
24 of this report.
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CITY OF WILLS POINT, TEXAS
MANAGEMENT’S DISCUSSION AND ANALYSIS
AS OF AND FOR THE YEAR ENDED SEPTEMBER 30, 2022

DEBT ADMINISTRATION

At year-end, the City had in long term debt and obligations between Governmental and Business-type
activities, comprised of the following:

Governmental Business-type
Activities Activities
2022 2021 2022 2021

Bonds payable $ 2,370,033 $ 1,235,000 $ 5,275,500 $ 4,895,000

Notes payable 241,644 - 134,059 26,173

Capital lease payable 264,329 - 88,770

Net pension & OPEB liability 598,146 474,561 306,795 189,492
Total long-term debt $ 3,474,151 $ 1,709,561 $ 5,805,124 $ 5,110,665

Additional information on the City’s debt balances can be found in Note 6 on pages 26 through 28 of this
report.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of City of Wills Point’s finances for those
with an interest in the government’s finances. Questions concerning any of the information provided in
this report or requests for additional financial information should be addressed to the City Secretary, City
of Wills Point, PO Box 505, Wills Point, Texas 75169.

[7]
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CITY OF WILLS POINT, TEXAS
STATEMENT OF NET POSITION
SEPTEMBER 30, 2022

Component Unit
VIS Point

Economic
Governmental Business-type Development
Activities Activities Total Corporation
ASSETS
Cash and cash equivalents 2,478,524 § 84,722 $ 2,563,246 -
Investments 1,568,505 - 1,568,505 -
Cash held for EDC 1,004,690 1,004,690
Due from other funds - - 1,004,690
Receivables, net -
Taxes 312,173 381,479 693,652 99,861
Fines, fees, and other receivables - - -
Inventories 31,604 31,604 -
Prepaid expenses 986 - 986 -
Right of use asset 303,142 115,098
Capital assets:
Land 154,156 200,620 354,776 793,222
Construction in Progress - 560,331 560,331
Buildings and improvements 1,607,341 124,834 1,732,175
Machinery and equipment 380,328 496,275 876,603 102,661
Vehicles 954,075 193,416 1,147,491 -
Infrastructure 3,495,085 - 3,495,085 -
Utility plant - 17,256,101 17,256,101 -
Less: accumulated depreciation (2,891,823) (10,128,539) (13,020,362) (51,281)
Total capital assets, net 3,699,162 8,703,038 12,402,200 844,602
Restricted assets:
Cash and cash equivalents 1,731,350 3,995,939 5,727,289 35,850
Total assets 11,098,532 13,311,880 24,410,412 1,985,003
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows - pension 104,483 49,532 154,015 -
Deferred outflows - OPEB 33,519 9,040 42,559 -
Total deferred outflows of resources 138,002 58,572 196,574
INTERNAL BALANCES
Due (to)/from other funds (1,420,359) 1,420,359 -
LIABILITIES
Accounts payable 224,884 124,791 349,675 22,172
Accrued wages and related expenses 20,413 8,326 28,739 -
Customer deposits payable 263,734
Unearned revenue - - -
Due to component unit 1,004,690 1,004,690 -
Due to other funds - -
Accrued interest payable 23,038 23,038 -
Current portion of long-term liabilities -
Bonds payable 247,000 288,000 535,000 -
Notes payable 11,469 5,059 16,528 -
Capital lease 64,859 25,363
Non-current liabilities -
Compensated absences payable 11,740 14,500 26,240 -
Bonds payable 2,140,599 5,064,599 7,205,198 -
Notes payable 230,175 129,000 359,175 -
Capital lease 199,470 63,407 262,877 -
Net pension liability 112,219 53,200 165,419 -
Net OPEB liability 100,192 47,498 147,690 -
Total liabilities 4,367,710 6,110,515 10,478,225 22,172
DEFERRED INFLOWS OF RESOURCES
Deferred inflows - pension 385,735 203,783 589,518 -
Deferred inflows - OPEB - 2,314 2,314 -
Total deferred inflows of resources 385,735 206,097 591,832
NET POSITION
Net investment in capital assets 1,725,628 3,300,520 5,026,148 844,602
Restricted 200,000 293,059 493,059 35,850
Unrestricted 4,557,461 4,880,620 9,438,081 1,082,379
I otal net position Y 6,483,089 $ 8,474,199 $ 14,957,288 1,962,831

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
STATEMENT OF CHANGES IN NET POSITION

SEPTEMBER 30, 2022

Program Revenues

Net (Expense) Revenue and Changes in Net Position

Primary Government

Component Unit

Wills Point
Economic
Charges for Grants and Governmental Business-type Development
FUNCTIONS/PROGRAMS Expenses Services Contributions Activities Activities Total Corporation
PRIMARY GOVERNMENT
Governmental activities
General administrative $ 389,713 $ 43,020 $ 1,176,919 830,226 $ - $ 255,705 $ -
Municipal court 152,611 149,454 - (3,157) - (3,157) -
Police department 827,656 - - (827,656) - (827,656) -
EMS department 18,008 - - (18,008) - (18,008) -
Fire department 8,645 - - (8,645) - (8,645) -
Community 11,298 - - (11,298) - (11,298) -
Street department 802,462 - - (802,462) - (802,462) -
Parks and recreation 229,636 - - (229,636) - (229,636) -
Total governmental activities 2,467,889 192,474 1,176,919 (1,098,496) - (1,098,496) -
Business-type activities
Water and sewer 2,276,812 2,755,643 - - 478,831 478,831 -
Airport 159,621 99,001 50,891 - (9,729) (9,729) -
Total business-type activities 2,436,433 2,854,644 50,891 - 469,102 469,102 -
TOTAL PRIMARY GOVERNMENT $ 4,904,322 $ 3,047,118 $ 1,227,810 (1,098,496) 469,102 (629,394) -
Component Unit
Wills Point EDC $ 192,569 - - (192,569)
Total component unit 192,569 - - (192,569)
General revenues:
Property taxes 1,711,534 - 1,711,534
Sales taxes 1,419,649 - 1,419,649 463,439
Franchise taxes 168,405 - 168,405 -
Hotel taxes 15,317 - 15,317 -
Miscellaneous income/(expense) 520,176 24,167 544,343 (62,413)
Investment income 7,456 1,349 8,805 2,525
Capital financing sources 303,142 101,451
Transfers In (Out) (50,000) 50,000 - -
Total general revenues 4,095,679 176,967 4,272,646 210,982
CHANGE IN NET POSITION 2,997,183 646,069 3,643,252 210,982
NET POSITION AT BEGINNING OF YEAR 3,485,906 7,828,130 11,314,036 1,751,849
PRIOR PERIOD ADJUSTMENT - - -
NET POSITION AT BEGINNING OF YEAR 3,485,906 7,828,130 11,314,036 1,751,849
NET POSITION AT END OF YEAR 6,483,089 $ 8,474,199 $ 14,957,288 1,962,831

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
BALANCE SHEET — GOVERNMENTAL FUNDS

SEPTEMBER 30, 2022

Total
General Permanent Governmental
Fund Fund Funds
ASSETS
Cash and cash equivalents 2,330,852 $ 147,672 2,478,524
Investments 1,500,000 68,505 1,568,505
Cash for EDC 1,004,690 1,004,690
Prepaid expenses - - -
Taxes receivables (net of allowances) 312,173 - 312,173
Accounts receivable, net of allowances - - -
Due from component unit - - -
Due from other funds 724,825 - 724,825
Restricted assets:
Cash and cash equivalents 1,731,350 - 1,731,350
Total assets 7,603,890 216,177 7,820,067
LIABILITIES
Accounts payable 223,898 - 223,898
Accrued interest 20,413 - 20,413
Due to other funds 1,420,359 1,420,359
Due to EDC 1,004,690 - 1,004,690
Unearned revenue 30,404 - 30,404
Payables from restricted assets - - -
Total liabilities 2,699,764 - 2,699,764
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - Grant - - -
Unavailable revenue - property taxes 46,943 - 46,943
Total deferred inflows of resources 46,943 - 46,943
FUND BALANCES
Nonspendable fund balance:
Prepaid items - - -
Committed fund balance:
Law Enforcement Center construction - - -
Debt service - -
Other restricted fund balance -
Committed fund balance:
Other committed fund balance - 200,000 200,000
Assigned fund balance:
Road and bridge - - -
Capital projects - - -
Unassigned fund balance 4,857,183 16,177 4,873,360
Total fund balances 4,857,183 216,177 5,073,360
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND FUND BALANCES $ 7,603,890 $ 216,177 $ 7,820,067

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2022

Total Fund Balances - Governmental Funds Balance Sheet $ 5,073,360
Amounts reported for governmental activities in the statement of net position are

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the governmental funds balance sheet. The net
effect is to increase net position. 3,699,162

Certain assets, such as property taxes receivable and imposed fines receivable,
are not available to pay for current-period expenditures and are not recognized as
revenue in the governmental funds. Deferred inflows of resources recognized in
the government-wide financial statements results in a net increase to net position. 71,009

Long-term liabilities, including bonds payable, compensated absences and the
City's net pension liability, are not due and payable in the current period and,
therefore, are not reported in the governmental funds. The net effect is a
decrease in net position. (751,696)

Payables for bond interest which are not due in the current period are not
reported in the funds. The net effect is a decrease in net position. (206,912)

Included in items related to EDC, the cash asset for EDC is shown on
governmental funds as a liability. It should also be shown as an asset. (1,004,690)

Included in the items related to long-term liabilities is the recognition of the City's
deferred outflow of resources, and deferred inflow of resources relating to its
pension liability. (397,144)

Net Position of Governmental Activities - Statement of Net Position $ 6,483,089

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Total
General Permanent Governmental
Fund Fund Funds
REVENUES
Property taxes $ 1,715,099 $ - $ 1,715,099
Sales taxes 1,419,649 - 1,419,649
Franchise taxes 168,405 - 168,405
Hotel occupancy 15,317 - 15,317
Licenses and permits 35,969 - 35,969
Charges for services 61,103 - 61,103
Fines and forfeits 95,402 - 95,402
Investment earnings 7,424 32 7,456
Miscellaneous 520,176 - 520,176
Contributions and gifts 1,176,919 - 1,176,919
Total revenues 5,215,463 32 5,215,495
EXPENDITURES
Current:
General government:
General administrative 1,361,153 - 1,361,153
Public safety:
Municipal court 151,052 - 151,052
Police department 947,016 - 947,016
EMS department 3,748 - 3,748
Fire department 8,645 - 8,645
Other safety 11,097 - 11,097
Public works:
Street department 1,131,420 - 1,131,420
Parks and community 183,333 - 183,333
Capital outlay - - -
Debt service:
Principal 291,137 - 291,137
Interest and fiscal charges 27,860 - 27,860
Total expenditures 4.1160,461 - 4,110,461
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES 1,099,002 32 1,099,034
OTHER FINANCING SOURCES (USES)
Transfers in (out) (50,000) - (50,000)
Proceeds from capital leases 303,142 303,142
Total other financing sources (uses) 253,142 - 253,142
NET CHANGE IN FUND BALANCES 1,302,144 32 1,302,176
FUND BALANCES AT BEGINNING
OF YEAR 2,550,349 216,145 2,766,494
PRIOR PERIOD ADJUSTMENT 1,004,690 - 1,004,690
FUND BALANCES AT BEGINNING
OF YEAR, AS RESTATED 3,555,039 216,145 3,771,184
FUND BALANCES Al END UF YEAR b 4,857,183 b 216,177 % 5,073,360

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
RECONCILIATION OF STATEMENT OF REVENUE, EXPENDITURES, AND CHANGES IN FUND BALANCE
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Net Change in Fund Balances - Total Governmental Funds $ 1,302,176
Amounts reported for governmental activities in the statement of activities are

Current year capital outlays are expenditures in the fund financial statements, but
they are shown as increases in capital assets in the government-wide financial
statements. The net effect of including capital outlays is to increase net position. 774,071

Depreciation expense is not reflected in the governmental funds but is recorded in
the government-wide financial statements as an expense and an increase to
accumulated depreciation. The net effect of recording current year depreciation
expense is to decrease net position. (244,573)

Other long-term assets are not available to pay for current-period expenditures and,
therefore, are deferred in the governmental funds. The current year decrease in
expense recognized in the government-wide financial statements results in an
increase in net position. 426,960

Current year payments of debt are expenditures in the fund financial statements but
are shown as reductions in the capital asset liabilities in the government-wide
financial statements. The result is an increase to net position. 180,000

Interest payable on long-term debt and compensated absences are accrued in the
government-wide financial statements, whereas, in the fund financial statements,
they are reported when due. This is a net increase in accrual and a decrease to net
position. (11,740)

Certain expenditures for the pension that are recorded to the fund financial
statements must be recorded as deferred outflows of resources. Contributions
made after the measurement date caused the change in net position to increase.
The City's unrecognized deferred inflows and outflows for TMRS as of the
measurement date must be amortized and the City's share of pension expense
must be recognized. 570,289

Change in Net Position of Governmental Activities - Statement of Activities $ 2,997,183

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
STATEMENT OF NET POSITION- PROPRIETARY FUNDS
SEPTEMBER 30, 2022

Total
Water & Sewer Enterprise
Services Fund Airport Funds
ASSETS
Current assets
Cash and cash equivalents $ 41,351 $ 43,371 84,722
Receivables from customers (net of
allowances) 381,479 - 381,479
Inventories - 31,604 31,604
Due from other funds 1,420,359 - 1,420,359
Restricted assets:
Cash and cash equivalents 3,995,939 - 3,995,939
Total current assets 5,839,128 74,975 5,914,103
Noncurrent assets
Right of use asset 115,098 115,098
Noncurrent/Capital assets:
Land 182,620 18,000 200,620
Construction in progress 560,331 - 560,331
Buildings and Improvements 58,167 66,667 124,834
Machinery and equipment 496,275 - 496,275
Vehicles 193,416 - 193,416
Infrastructure 15,854,524 1,401,577 17,256,101
Less: accumulated depreciation (9,322,985) (805,554) (10,128,539)
Total capital assets (net of accumulated
depreciation) 8,137,446 680,690 8,818,136
TOTAL ASSETS 13,976,574 755,665 14,732,239
DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow related to pensions 49,532 - 49,532
Deferred outflow related to OPEB 9,040 - 9,040
Total deferred outflows of resources 58,572 - 58,572
LIABILITIES
Current liabilities
Accounts payable 93,833 30,958 124,791
Accrued wages and related expenses 8,326 - 8,326
Accrued interest payable 23,038 - 23,038
Customer deposits payable 263,734 - 263,734
Current portion of capital leases 25,363 25,363
Current portion of bonds payable 288,000 - 288,000
Current portion of notes payable 5,059 5,059
Total current liabilities 707,353 30,958 738,311
Noncurrent liabilities
Bonds payable 5,064,599 - 5,064,599
Notes payable 129,000 - 129,000
Capital leases 63,407 63,407
Compensated absences 14,500 - 14,500
Net pension liability 53,200 - 53,200
Net OPEB liability 47,498 - 47,498
Total noncurrent liabilities 5,372,204 - 5,372,204
TOTAL LIABILITIES 6,079,557 30,958 6,110,515
DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions 203,783 - 203,783
Deferred inflows related to OPEB 2,314 - 2,314
Total deferred inflows of resources 206,097 - 206,097
NET POSITION
Net investment in capital assets 2,650,788 649,732 3,300,520
Restricted for debt services 293,059 - 293,059
Unrestricted 4,805,645 74,975 4,880,620
Total net position $ 7,749,492 $ 724,707 8,474,199

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Total
Water & Sewer Enterprise
Services Fund Airport Funds
REVENUES
Charges for services $ 2,278,129 $ 99,001 $ 2,377,130
Refuse collection charges 477,514 - 477,514
Investment earnings - - -
Donation and grant income - 50,891 50,891
Other revenues 24,167 - 24 167
Total revenues 2,779,810 149,892 2,929,702
OPERATING EXPENSES
Personnel services - salaries and wages 699,234 - 699,234
Supplies and materials 237,948 64,767 302,715
Maintenance and repairs 266,345 10,184 276,529
Contractual services 342,152 33,474 375,626
Water purchases 78,840 78,840
Ambulance service fees 76,905 - 76,905
Depreciation 442,408 51,196 493,604
Debt service - interest expense - - -
Total operating expenses 2,143,832 159,621 2,303,453
NONOPERATING REVENUE (EXPENSES)
Intergovernmental - -
Investment earnings 1,349 - 1,349
Gain (loss) on sale of assets - - -
Interest and fiscal charges (132,980) - (132,980)
Contributions and grants - - -
Total nonoperating revenue (expenses) (131,631) - (131,631)
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES 504,347 (9,729) 494,618
OTHER FINANCING SOURCES (USES)
Transfers in/(out) 50,000 50,000
Capital financing sources 101,451 - 101,451
Total other financing sources (uses) 101,451 50,000 151,451
CHANGE IN NET POSITION 605,798 40,271 646,069
NET POSITION AT BEGINNING
OF YEAR, AS RESTATED 7,143,694 684,436 7,828,130
NET POSITION AT END OF YEAR $ 7,749,492 §$ 724,707 $ 8,474,199

The accompanying notes are an integral part of the financial statements.
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CITY OF WILLS POINT, TEXAS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2022

Total
Water & Sewer Airport Enterprise
Services Fund Fund Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from user charges $ 2,764,290 $ 66,777 $ 2,831,067
Cash payments to employees for services (883,178) (65,288) (948,466)
Cash received from grants or donations - 50,891 50,891
Cash payments for other operating expenses (788,194) (13,631) (801,825)
Net cash provided by operating activities 1,092,918 38,749 1,131,667
CASH FLOWS FROM NON-CAPITAL
FINANCING ACTIVITIES
Investment earnings 1,349 - 1,349
Operating transfers (to) from other funds 101,451 50,000 151,451
Net cash provided by (used in) non-capital
financing activities 102,800 50,000 152,800
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Payment on bonds & notes (1,972,977) - (1,972,977)
Purchase of equipment (292,449) (73,789) (366,238)
Payments on capital leases (107,886) - (107,886)
Interest payments (13,843) - (13,843)
Net cash used in capital and related financing
activities (2,387,155) (73,789) (2,460,944)
Net increase (decrease) in cash and equivalents (1,191,437) 14,960 (1,176,477)
Beginning cash and equivalents 5,343,825 28,411 5,372,236
Ending cash and equivalents $ 4,152,388 $ 43,371 $ 4,195,759

RECONCILIATION OF OPERATING INCOME
TO NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating income (loss) $ 605,798 $ 40,271 $ 646,069
Adjustments to reconcile operating income
to net cash flows from operating activities:

Depreciation 442,408 51,196 493,604
Changes in operating assets

Receivables 5,641 (22,691) (17,050)

Pension related balances